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INTERIM MANAGEMENT REPORT AS AT 30 JUNE 2022

1.1 Main financial, income statement and balance sheet data

This first half financial report for the six months ended 30 June 2022 has been prepared in accordance with article

154-ter of Itakian Legislative Decree 58/1998, as amended (“TUF").

The main consolidated financial data of the Pharmanutra Group far the six-month periods ended 30 June 2022

and 30 June 2021 are shown below:

INCOME STATEMENT FIGURES (€/millions) 2 3 Changes
REVEMNUES 3949 THRO% 3.4 DL 2312%
REVEMNLES FROM SALES 1,7 5% 3.3 g96% 23.1%
EEITIM 144 31.1% LV | 31.7% A0H%
MNET RESULT B 2006% 1.0 21.7% 16.59%
MET RESULT excl. mon-recurring fems * a2 2006% BB 203 25,.1%
EF5 - NET EARNINGS PER SHARE (Eurn 0BS5S 73 17.0%

BALANCE SHEET FIGURES [€/millions)

MET INVESTED CABITAL L. 7 17.0 T
MEP [pasitive cash] 125 281 £8.51
SHAREHOLDERS EQUITY ks, 3y [&5. 1] o8|

* The net result excluding non-recurring items for 20217 s net of the tax credit obtained on the costs incurred for

the traslisting to the MTA (457 thousand Euro),
1.2 The Pharmanutra Group

Pharmanutra 5.p.A (hereinafter also referred to as "Pharmanutra®, the "Parent Company” or the "Company”) is a
company with registered office in italy, Via delle Lenze 216/8, Pisa, which holds controlling interests in all the

companies (the “Group” or also “Pharmanutra Group”) shown in the following table:



100, 100%

JUNIA PHARMAS

Pharmanutra, a nutraceutical company based in Pisa, was founded in 2003 with the aim of developing products
for food supplements and medical devices. Since 2005, it has been directly and independenthy developing and
marketing a line of its own branded products, managed through a structure of agents who present the products
directly to the medical class; it now has the know-how to manage all stages from the design, formulation and

registration of a new product, to marketing and sales, and even training of agents.

The business model developed has been pointed out by key health marketing experts as an example of innovation

and efficiency in the entire pharmaceutical scenario.

The Company continuously invests in research and development in order to further strengthen its results in its

industry.

Subsidiary company lunia Pharma S.r.l. {hereinafter also referred to as “Junia Pharma'] is active in the production

and marketing of pharmaceuticals, OTC medical devices and nutraceuticals for the paediatric sector.

Subsidiary company Alesco Srl. (hereinafter aiso referred to as “Alesco”) produces and distributes raw materials

and active ingredients for the food, pharmaceutical and food supplemeant industries
Pharmanutra Group's Business Lines
The Pharmanutra Group's distribution and sales model consists of two main Business Lines:

Direct Business Line (LB1): it is characterised by direct presence on the reference markets in which the Group
operates; the logic that governs this model is to ensure complete control of the territory through an organisational
structure of sales representatives who, through sales and scientific information activities, ensure full control of all

the players in the destribution chain: hospital doctors, outpatient doctors, pharmacies and hospital pharmacies.

This madel, used for the Italian market, characterises Pharmanutra and Junia Pharma



Alesco’s commercial activity in Italy is directed both outside the Group, to companies in the food, pharmaceutical
and nutraceutical industries as well as to nutraceutical production workshops that produce on behalf of third

parties and, within the Group, supplying and selling products and raw materials to Pharmanutra and Junia Pharma.

Sales made through wholesalers and the sales network of scientific sales representatives, referred to as the
“Direct Business Line” or "LB17, account for approximately 73% of turnover, while the remaining 27% is accounted

for by sales made abroad, through distributors, hereafter referred to as the “Indirect Business Line” or "LB2".

Indirect Business Line (LB2): the business model is common to all three compandes and is mainly used on foreign
markets. It is charactersed by the marketing of finished products (Pharmanutra and Junia Pharma) and raw
materials (Alesco) through local partners which, under long-term exclusive distribution contracts, distribute and

sell the products on their own markets,

Ananalysis of the Group's financial position, performance and operating result is provided in the following sections,
which specifically deal with the market scenario and the products and services offered, the investments and the

main indicators of economic performance and the evolution of the financial position.
1.3 Economic and Financial Performance in the First Half of 2022

The first half of 2022 once again demanstrated the strong resilience of the Group given the troublesome tail end
of the Covid pandemic that still did not allow it to operate as in the past. A situation made worse by the geopolitical
situation linked to the conflict between Russia and Ukraine, which created a general disruption. The Group was not
affected bath in terms of sourcing and outlet markets since both markets account for a marginal part of foregn
business and are not considered strategic territories for international expansion. However, since the beginning of
the year, increases in the cost of energy and raw materials have been mitigated by operational improvements and

increases in sales prices with insignificant effects on margins.
Revenues from sales

Consolidated sales revenue in the first half of 2022 increased by 23% compared to the corresponding period of the

previous year and amounted to 39.7 million Euro {32.3 million Eura at 30 June 2021).






Cash generated from operations in the period amounted to 5.7 million Euro, confirming the Group's large cash-

generating capacity.

The results obtained also come from continuows research and development and clinical activities on the products
themselves, which generate a greater awareness of the effectiveness of the products among the medical class

and a growing perception of quality on the part of consumers.

Inlight of the results obtalned, there are no issues relating to the going concern, liquidity risk and the recoverability

of goodwill as well as tangible and intangible assets recognised in the financial statements at 30 June 2022

Sales results

The cansolidated revenues for the half year closed at 30 June 2022 ([amounting ta 39.7 million Euro) increased by

approximately 23.1% compared to the half year closed at 20 June 2021 (32.3 millian Eura)

Revenues by area of incidence
£/1000 A% 2022
LB1 2B.066 23,240 20.8% TO.7% 72.0%
LB2 10,227 7,765 31.7% 25.8% 24.1%
Tatal Finished Products 3Jg 297 21,005 235% BELE 6. 1%
LE1 Ba2 1,051 =T T& 6225 B293
LB2 537 217 1676% 3782 1721%
Total row material 1419 1,268 11.9% 3.6% 3.9%

23.1%

Revenues from sales of finished products increased by a total of 23.5% with an increase of 20.8% and 37.7% on the

Italian and foreign markets, respectively.

Revenues from the sales area of proprietary raw matenals and non-propretary raw mateals (Alesco nulgn:lupll
showed an overall increase of about 12% with a slight decrease in revenues on the Italian market and an increase

in revenues on foreign markets resulting from the time distribution of orders from distributors

Sales of finished products on the Italian market maintained the growth trend already evident in the first quarter

{the results of which, compared to the previous quarter of 2021, were influenced by the effects of the Covid-19



epidemic), whila the lower growth in sales on foreign markets compared to the first quarter was exclusively due

to thae higher concentration of orders in the first quarter of 2022

The following table shows the breakdown of the turnover into the two business lines described above

Revenues by Business Line Incidence

€/1000
Total LB 28947 24,291 19.2% 72.9% 75.3%
Taotal LB2 10,763 7,982 J06.9% 27.1% 24.7%

Total 39,711 32,273 23.1% 100.0% 100.0%

In the half year closed at 30 Jupe 2022, the revenues from sakes on the ltafian market increased by approximately
20% to 28.9 million Euro {24.3 million Eura in the half year closed at 30 June 202 1), and accounted for about 73%
of consolidated revenues compared to about 75% in the first half of 2021. Revenues related to foreign markets

increased by approximately 35% compared to 30 june 2021, with 27% as a percentage of total revenues, compared

bo 256, 7% in the first half of 2021

Revenues by Line of Business

The following table shows the trend of revenues on foreign markets at 30 June 2022 broken down by geographic area
Revenues on foreign markets are almost exclusively represented by sales of products fram Sideral® line.

The changes comparad to the previous period are attnbutable to the temporal dynamics of the acquisition of

arders by distributors



Revenues by geographic Incidence

£/1000 ! 2022 2021
Europe 6,457 4,953 30.4% B50.0% 62.1%
Middle East 3614 2,354 53.5% 33.6% 29.5%
Africa 237 345 -31.4% 2.2% 4,3%
Far East 176 211 -16.6% 1.6% 2. 7%
Other 279 119 135.0% 2.6% 1.5%
Total 10,763 7,982 34.9% 100.0% 100.0%

In terms of volumes, sales of fimshed products as at 30 June 2022 reached S million units, an increase of about

30% comparad to 3.9 million units in the first half of the previous year, due to higher sales on foreign markets

F.P. Volumes Incidence

Units/1,000 . 2022 2021
LB1 2,029 1,746 16.2% 40.2% L4, 8%
LE2 3,021 2,150 40.5% 59.8% 55.24%
Total 5,049 3,896 29.6% 100.0% 100.0%

The following table shows the analysis of turnover by finished product line (Trademark)

Revenues P.F. by Product

Line Incidence
€/1000 A 2022
Sideral 28,913 24,436 18.3% 75.5% 78.8%
Cetilar 3,866 3,168 22.0% 10.1% 10.2%
Apportal 3,766 2,009 87.5% 9.8% 6.5%
Ultramag 425 btita -1.2% 1.1% 1.04%
Other 1,322 549 39.4% 3.5% 3.1%
Total 38,292 31,005 23.5% 100.0% 100.0%

The analysis of revenues by product line at 30 June 2022 confirms the growth already seen in the first quarter and

in particular of Apportal® owing to its charactenstics as an energising and restorative tonic supplement



1.4 Significant events occurring during the half year

The mast significant events of the first half of 2022 are described below.

The inflationary dynamics that characterised the half-year period under review did not lead to any reduction in
margins thanks to the cost efficiency measures implemented between the end of 2021 and the beginning of 2022,

which were accompanied by an increase in sales prices from March 2022

In January 2022, the share buy-back programme was started in execution of the resoluthons passed at the Ordinary
Shareholders’ Meetings of 26 April 2021 and 27 April 2022, The purpose of the program s to enable Pharmanutra
to take advantage of the opportunity to make a capital expenditures, in cases where the market price trend of PHN
shares, including for factors extarnal to the company, 15 not able to adequately express the value of the same, and
thus to provede the company with a useful capital expenditures opportunity for any purpose permitted by current

regulations, At 30 June 2022, Pharmanutra holds 34,719 treasury shares eqgual to 0.36% of the share capital.

In the same month, a patent on the use of cetylated fatty acids ([CFAs) was obtained in the United States. The
patent certificate, identified with number “US 11,186,536", consolidates Pharmanutra's intellectual property on
the use of catylated fatty acids (CFA), the functional principle at the base of Cetilar® brand medical devices for the
treatment and prevention of muscle and joint problems. In particular, the new concession protects certain specific

steps in the manufacturing process and, most importantly, covers both topical and oral use of CFA preparations.

On 14 February, the European Union, through publication in the Official Journal, authoriced the placing on the
market of cetylated fatty acids as Novel Food. The new food (Lipocet®) consists mainly of a mixture of myristic
acid, oleic acid and, to a lesser extent, other cetylated fatty achkds, which until now could only be used in Cetdar®

brand topical products.

Cetylated fatty acids patented by Pharmanutra will therefore be included in the Union list of authorised novel foods
established by Implementing Regulation (EU) 2017/2470. With the inclusion of Lipocet® in this list, the registration
process, which in July 2021, had already E-El;"ﬂ EFS4 (the European Food Safety Authority) issue its positive opinion

for the classification of Lipocet® as a novel food, is officially cancluded.

Obtaming this authorisation represents a major new strategic asset for the Group, as it will enable the

development and marketing of new dietary supplements based on cetylated fatty acids (CFAs), Moreover, the

4
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authorisation includes industrial property protection, which gives Pharmalutra exclusive rights to use the new

food for the next five years in all European Union countries.

In April, Pharmanutra and Alesco submitted to the competent Regional Directorate of the talian Inland Revenue
Agency a petition for appeal pursuant to Article 17, paragraph 1, letter a) of Law 212/2000 to obtain the Inland
Revenue Agency's opinion on the interpretation proposed by the two companies, concerning the regulatory
uncertainty generated by Article 6 of Legal Decree 146 of 21 October 2021, by which it was established that for
the 2021 and subsequent tax years, the renewal options provided by the previous legrslation to take advantage of
the Patent Box tax benefit could no longer be exercised; please refer to section 1.13 below "Significant events

occurring after the end of the period™ far the results of this appeal.

In June, a preliminary agreement was signed for the acquisition from Red Lions S.p.A., lacopo Talluri and Liside S.r.l,
of a 100% investment in the share capital of Akern 5., a company active in the research, development, production
and sale of medical instruments and software for monitoring body composition using bio-impedance technigques,
The amount paid for the acquisition of 100% of Akern's share capital was 12 million Euro. An eam-out is also to be
paid to the sellers up to a maximum of 3 million Euro upon achievement of targets related to Akern's EBITDA and
industrial margin, calculated on the basis of the results of the 2022, 2023 and 2024 financial years. The completion
of the transaction, which was conditional, inter alia, on obtaining the "Golden Power” autharisation, obtained on
30 June, and the sale of the shares représenting 14.33% of the capital of Red Lions 5.p.A, held by the parent
company to the majority sharehalders of Red Lions, finalised in July 2022, took place, as reported in section 1.13
below “Significant events after the end of the period”, in July 2022 for the first part relating to the sale of the shares
owned by Red Lions and Jacopo Talluri, representing 72.96% and 13.52%, respectively, of Akern's share capital. The
second part, scheduled for December 2022, will involve the purchase and sale of Liside's ownership share,
representing the remaining 13.52% of Akern's share capital.

Infermation about Covid-19

The gradual lifting of the restrictive measures issued in response to the Covid-19 pandemic has allowed for a
gradual return ta normality, even though scientific information activities continue to be affected by the restrictive
measures on access to hospital facilities. However, a worsening of the current situation cannot be ruled out, with
the consequent adoption of new restrictive measures that could expose the Group to the risk of a decrease in

sales.






LONSOLIDATED OFERATING INCOME

STATEMENT (€, 1000]

REVENUES 39,930 100,0% 33,417 100.0% 7,513 23.2%
Net nevenues 319,711 00 5% 32.273 = L 1.438 23.1%
Other réyvenines 219 0E% 1iats oy 15 B2.1%
OPERATING COSTS 27,515 BH.9% 22,137 BELIN 5378 25,3%
Purchases of raw materia’s, corsum. and - . .
supplies 1B b T5 1,551 LB 353 272.1%
Change in imwentories 1340) 054 [141) oL [0 147.5%
Costs for senvices $3.392 nEAY 18.269 BEAY LRk 28.0%
Porsonngl costs 2. 300 EEY 2162 [ 167 TEL
iher operating costt 1659 0.7 316 1.0% 157 =7k, G%
GROSS OPERATING MARGIM (EBITDA) 12,415 31.4% 10,280 T 2,135 0.8%
Amartisalion, deprecution and wrle-of| SO, 1.5% B0 1.7% 3 61%
OPERATING MARGIN [ERIT) ! 9,720

FINANCIAL INCOME (EXPENSE] BALANCE i ok 66 0.2% 17153 = 10005
Financial ing o dath Q% 79 3.2% 130§ - 38.0%
Financial papenses ] -L1% {13 G0 EL 2765

PRE-TAX RESULT

Timas {3,584 =900 2. 7hn) -H.5% |t ) A0 T%

Group net Income F, 040

The increase in operating costs compared to the first half of 2021 15 attributable, in addition to the increase in
revenueg Ih-ghgr produchon costs and gher commissions (o the sales network), to the higher number of trips
made as a result of the general improvement in the health situation related to Covid- 19 and the planned marketing

capital expenditures to support the Group's products,

The Pharmanutra Group applies some alternative performance indicators that are not identified as accounting
measures under IFRS, in order to allow for a better assessment of management performance. Therefore, the
assessment criteria wsed by the Group may not be consistent with those used by other groups and the balance

obtained may not be comparable with that determined by the latter

Such alternative perfarmance indicators, determingd in accordance with the requirements of the Guidelines on
Alternative Performance Indicators issued by ESMA/2015/1415 and adopted by CONSOB with commumication no.
92543 of 3 December 2015, refer only to the performance of the six-month accounting period covered by this
First half financial report and of the periods compared and not to the expected performance of the Group

o
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Below is a definition of the alternative performance indicators used in this Financial Repaort:
- EBITDA: it is represented by the Eamings before interest, taxes, depreciation and amartisation,

- Adjusted EBITDA: it is represented by the Earnings before interest, taxes, depreciation and amortisation net of

noN-recurrmg items

- EBIT: it is represented by the Earnings before interest, taxes, depreciation and amartisation net of depreciation,

amartisation and write-offs.

- Net Working Capital: it is calculated as the sum of inventores and trade receivables net of trade payables
and all other balance sheet items classified as Other receivables or Other payables.

- Operating Warking Capital: it is calculated as the sum of inventories and trade recenvables, net

of trade payables.

- et Invested Capital: it 1s the sum of MNet Working Capital, Total Fixed Assets net of Provisions and other
medium/flong-term [labilities, excluding items of a financial nature which are included in the Net Financial Position

balance.

- Net Financial Position (NFP}: it is calculated as the sum of current and non-current bank loans and borrowings,
current and non-current liabilities for rights of use, net of cash and cash equivalents, and current and non-current

financial assets.
-Total Sources: it is represented by the sum of Shareholders' Equity and NFR.

The reclassified income statement figures at 30 June 2022 and at 31 December 2021 are shown below:

i
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OPERATING BALANCE SHEET (&, 1000 3050652022 14124 2021

TRADE RECEIVABLES 20004 JUCLORE
INVENTORIES 3234 L BES
TRADE PAYABLES [10&15) {9.751]
OPERATING WORKING CARITAL 13800 9787
OTHER RECEWABLES %159 2048
DTHER PAYABLES 9265 BT
NET 'WORKING CAPITAL B.683 5652
INTANGHBLE ASSETS L7990 5.500
TANGIBLE ASSETS 12520 g3rnz
MNOM CLIRRENT ASSETS 1.095 14650
TOTAL ASSETS 15,805 15.362
PROVISIDNS AND OTHER LT LIAB (4.0 {1.956]
ASSETS HELD FOR SALE 150

MNET INVESTED CAPITAL 655 17.018
MET EQUITY L5301 45082
NON CURRENT FINARCIAL LIGE 5980 553
CURRENT FINANCIAL LIGE 1. 783 820
RON CURRENT FINAMCOIAL ASSETS {573 (6750
CURRENT FINANCIAL ASSETS 1%.776) (5300
CASH AND CASH EQUIVALENTS (25617 {29.608)
MET FINANCIAL POSITION [15.602] (28.06&)
TOTAL FUNDS 2L E5S 17.018

The change in operating working capital compared to 31 December 2021 is attributable to the higher sales
volumes generated during the period and the temporal dynamics of collections and payments. The increase in
Other receivables is due to the accounting of defarrals related to marketing activities for which the accrual period

extends beyond 30 June 2022 and the increase in VAT receivables.
The increase in the item Other payables is related to the recognition of taxes on the result of the pernod

The increase in the Intangible Assets item derives from capitalised costs related to patents and trademarks
resulting from research activities while Tangible Fixed Assets increased as a result of current capital expenditures

and the progress of works for the construction of the new headguarters.

The itemn Current financial assets refers to a temparary use of part of the Group's liquid funds with the subscription

of financial instruments as part of the individual management mandate granted to Azimut Capital Management.

£
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Net Financial Position (€71000) 30 june 2022 31 December 2021

Cash (36) (18]
Cash and cach equivalents (25,581) [29,391)
Total cash and cash equivalents [25,617) (29,409)
Current financial assets (&, 776) * [6,530)
Current financial kabilities: due to banks L6 254
Current portson of non=current debt 1,507 30s
Current financial payables for rights of use 230 261
Met current financial indebtedness FA (2,993) {3,710)
MNet current financial [assets)findebtedness (28.610) {33,119)
MNon=-current financial assets (747) [254)
Deposits paid (225) {221}
Non-current bank payables 9.570 5,000
Derivative financial instruments i
Non-current financial payables for rights of use 410 526
MNen-current financial indebtedness 9,008 5,055

Net financial position (19,602) {28,064)

The Increase in Current portion of non-current indebtedness and Non-current bank debt items stems from a
medium/dong-term loan amounting to & million Euro obtained to partially cover the acquisition cost of the shares
of Akern S.r.l. The loan, which is not secured by guarantees or covenants of any kind, has a term of 60 manths

with an annual interest rate determined by applying a spread of 0.8% over the si-month Euribor

The item Non-current financial assets refers to the insurance policy taken out to cover the Directors’ termination

indemnly provisin sef aside.

For more details on changes in the Met Financial Position, please refer to the Consolidated Cash Flow Statement,

i



1.6 Reference markets on which the Group operates

The Pharmanutra Group, specialised in the development of nutraceutical products and medical devices, is one of

the main players in the Italian market with a growing presence abroad.

Below is an overview of the general performance of the food supplements market and an in-depth analysis of the

main reference markets in Italy for the product lines being mare relevant in terms of turnover,
Food supplements market’

In the last twelve moving months, the market for supplements was worth around 4.2 billion Euro with a total of

more than 311 million packs sold, an &% increase in value over 2021,

Territorial pharmacy is confirmed as the main distnbution channel with a 78% share in value, followed by large-
scale retadl, para-pharmacy and e-commerce with shares of 9%, 7% and 6% respectively. Looking at the volume

dynamics, pharmacies recorded an increase in turnover of 5.6%.

In this context, free-selling products recorded an overall increase in turnover of 10.7%, with food supplements in

particular showing an increase of 7.5% with a turnaver of 3.3 billion Euro.

In terms of units sold, parapharmacies show an increase of 2.3%. In hypermarkets and supermarkets that do not
have a pharma corner, the increase is B.2%, while in shops with a pharma corner, the change is 13.7%. E-commerce

recorded a positive change in volumes of 26,08%

Furthermore, the online pharmaceutical market recorded a positive change in turnover of 25.3% in the rolling year;

in this context, supplemants wera included with a turnover of 275 million Euro and a positive change of 23.2%.

Finally, considering the main classes representing BO% of the market value, we highlight the consumption trend in
terms of units sold in June 2022 compared to the same month of the previous year. In descending order of value
share, probéotics (+17.09%), mineral food supplements (+11.75%), cholesterol regulators (-8.45%), painkillers and
sleeping pills (-2.68%), poly-vitamins [13.96%), laxatives [4.93%), products for the digestive tract and stomach

[5.03%), antacids [3.547%),

" Sowrce: IOVIA dala processing - moving yead 1o 30 June 2022
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The Food Supplermnents markel - sellout” at public price values in MAT, YTD* and month
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The market for Food Supplements - sellout in volume in MAT, YTD and month
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The Food Supplements Market - Top 20 products {sellout at MAT and YTD values)*
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The Food Supplements Market - Top 20 products (MAT and YTD volume sellout)*
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Sideral® Forte is still among the items most sold on the food supplements market in terms of sell-out by value

and volume.

5 Valses in millions of Euro {,f
* Yolumes in thousands - -
17



Iron market

The Pharmanutra Group operates in the iron-based supplement market (Food Supplements and Drug] with its
Saderal® product line, which once again confirms its leadership position with a market share of 55.2% in value and

LB.B% in volume’.

The graph above shows how the market for iron-based supplements has grown since 30 June 2021, with Sideral®

inCreasing its share in both value and quantity

The charts below show the quarterly trends in the market share of Sideral® (expressed in value) in relation to the
market for ron supplements only (Food Supplements) and the overall market consisting of both Food

Supplements and Drugs”

et
[

Sourre: IV data

Source: IVA data
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It should be noted that the Sideral® product line also has a significant market share in the entire panorama of the

overall market. whose growth s driven by the food supplements segment at the expense of the drugs one.

The performance of Sideral® in terms of units in the iron-based supplements market and the overall iron market

is shown in the table below.
Trand Sideral & Total kom tAaket (LM Guarles
gl i LaIL TN LASEAH #1300 i
it HOGE 14T 1IN 1,621 m i :?:::.
|ra ml u; ..“ H mr |1|:| & “ I-'II :11- K
= : -

I the fiest half of 2022, the trend of Sideral® products per unit increased compared to the previous half year with

the total market share increasing from 20.84% at 30/06/2021, to 21.29% at 30/06/2022.

Gaing into detail, the different players operating in the iron-based supplements segment in terms of market shares
and average price, the direct competitors of Sideral® have much smaller market shares {the second competitor
has a market share almost 12 times lower than Sideral®) and, on average, lower market prices. This shows how
the Sideral® product line is able to gain significant recognition in the market in terms of premium retail price,

achieved thanks to significant investments in research and development and marketing. Z
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Market for topical painkillers

At 30 June 2022, the painkiller market showed a slight decrease in value terms compared to 30 June 2021 (-1.3%);

the Cetilar® line increased its share, both in volume [+8.6%) and value (+10.5%)

" Source. 10VIA data
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The graph below shows the trend by quarter from June 2021 to June 2022 of the overall market for topical products

and the Cetilar® line,

5.049.777 & BS5.I5 £111.0% OG5

LEF R LF R 0% 2021 [ 2030 o1 o G Mnil

-

Below are the market shares of the main market competitors by value in Q2 2022,
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1.7 Investments

In the first half of 2022, the Group invested a total of 5.5 million Euro in fixed assets, of which &34 thousand Euro
in intangible assets, for the registration of trademarks and patents (287 thousand Euro), for the implementation

of management software {68 thousand Euraland for ongoing projects not yet completed (79 thousand Euro).

Investments in property, plant and equipment amount to 5 million Euro and refer to 4.7 million Eura for the building
of the new headquarters, 80 thousand Euro for the purchase of hardware and for 262 thousand Euro for the

purchase of vehicles for the managers and employees of the Group.

)]

X

21



1.8 Research and development activities

The research costs incurred during the period amount to 197 thousand Euro {143 thousand Eura at 30 June 2021}

to which personnel costs for research and development activities should be added,

In February 2022, with its publication in the Official Journal, the Evropean Union authonsed the marketing of
cetylated fatty acids as novel foed. The novel food (Lipocet®) consists mainly of a mixture of myristic acid, olei
acid and, to a lesser extent, other cetylated fatty acids, which until now could only be used in topical products
under the Cetilar® brand name. Cetylated fatty acids patented by Pharmanutra will therefore be included in the
Union list of authorised novel foods established by Implementing Regulation (EU) 2017/2470. With the inclusion
of Lipocet® in this list, the registration process, which in July 2027, had already seen EFSA (the European Food

Safety Authority] issue its positive apinion for the classification of Lipocet® as a novel food, is officially concluded.

New dietary supplements based on cetylated fatty acids (CFA) are expected to come onto the market in the second

half of the year.

Three new patent applications were filed during the semester.
1.9 Pharmanutra on the Stock Exchange

The shares of Pharmanutra 5.p.A. have been listed on the AIM Italia (Mercato Alternativo del Capitale) from 18 July
2017 to 14 December 2020, As of 15 December 2020, the shares of Pharmanutra S.p A are listed on Mercato

Telematico Azionario (MTA) of Borsa Italiana, STAR segment.
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1SN ITODOS 2 76094

Alphanumeric Code PHMN
Bloomberg Code PHM M
Heuters code PHNLULMI
Specialist Intermaonte
Mo, of ordinany shares 9680977
Price of admission * 10.00
Price at 30.06.2022 60.30
Capitakisation at the date of admission 96,809,770
Capstalisation at 30.06.2022 583762913

*= value on the date of admisseon to AIM
The share capital of the Company 15 represented by 9,680,977 ordinary shares, without nominal value, which
confer the same number of vating rights,

According o the results of the shareholders’ regrster as well as on the basis of other information available to Pharmanutra
SpA, the following table shows the shareholders who hold a significant stake in the share capital at 30 june 2022,

Declarant or subject at the top of the Direct Mumber of %ol 5.0 with
investments chain shareholder shares voting nghts
Andrea Lacorte ALH 511 3038334 1) 31.38%
Roberto Lacorte RLH Srl 22265833 2 22.98%
Roberto Lacorte 14,000 0.14%
2,238,833 23.13%
Carlo Vielpi Beda S 1,074,993 10.48%
Market 3,356,098 34.65%
Pharmanutra 3,719 0.36%
Total 9,680,977 100.0%

T inchuding 953,334 PHN ordinary shares through the trust company COFIRCONT Compagnia Fiduciaria Sri
under a specific fiducary mandate.

2} Inchedang 953,333 PHN ordinary shares through the trust company COFIRCONT Compagnia Fiduciaria S.rl
under a specrtic fiducany mandata,

Andrey Lacorie is the sole shareholder and sole director of ALH Srl, Roberto Lacorie & the sole shareholder and
sole director of RLH Sl and Carfo Volps is the sole shareholder and sole director of Beda Sl '
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During the first half of 2022, the Company's shares recorded an average price of 63.74 Euro (51.90 Euro in 2021},
a maximum price of 79.00 Eurc (as of 5 January 2022} and a minimum price of 55.10 Euro (as of & May 2022).
During the same period, average daily trading volumes amountad to approximately 7,313 shares (compared to

11,402 average volumes in 2021).

From the beginning of the year to 30 June 2022, the market value of the Company's shares was affected by the
changed macroeconomic scenario, international geopolitical tensions and the rotation from “growth” to “value”
stocks. recording a drop of 20.0% However, the share's performance was better than that of the FTSE Italia STAR
index, which fell 29.2% over the same period, and the FTSE Italia Mid Cap index, which fell 24.2%, The graph below
shows the prices and traded volumes of the Company’s shares and the performance of the FTSE italia Mid Cap
and FTSE Italia STAR inthces. respectively, duning the first half of 2022.
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The graph below shows the performance and traded volumes of the Company's shares from the start of trading
on the AIM [talia segment {18 july 2017) until 30 june 2022, compared with the performance of the FTSE italia
STAR and FTSE Itaha Mid Cap indices over the same period. On this time horizon, Pharmahutra’s stock has

recorded anincrease of 331% compared to +32% of the FTSE Italia STAR index and -5.6% of the FTSE Mid Cap Index.
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IMeziD Copariura Doi022009 15M272020 01062021 03/D6/2021
Update 10/05/2022 16/0672022 1650652022 10/05/2022
Target price 75,0 11.0 86,0 85,0

1.10 Transactions with related parties

All transactions with related parties are carried out at market conditions, form part of the Group's ordinary

operations and are undertaken solely in the interests of the Group.

Pursuant to Consob Resolution no. 17221 of 12 March 2010, it is hereby acknowledged that during 2022 the
Group did not enter into any significant transactions with related parties or transactions which had a material

impact on the Group's financial position or results.
Transactions with related parties are as follows:

= Transactions entered into by Pharmanutra with its subsidiaries and transactions between subsidianes:
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regard the sale of goods and services that are part of the Group's ordinary operations. The related costs and
revenues, receivables and payables have been eliminated in-the preparation of the consolidated financial
statements. The transactions between companies of the Group concern the supply by Alesco of the main active
ingredients, the payment by Pharmanutra and Junia Pharma to Alesco of royalties for the exploitation of the
patent relating to Sucrosomial® lron technology, and the charge-back of personnel costs between companies

of the Group.

. Transactions carried out with related parties other than Group companies, mainly consisting of
commercial transactions involving the rental of property, advertising consultancy services, the provision of

services for sponsored events and agency agreements,

In general, the transactions with related parties are governed by the procedure for transactions with related parties
that Pharmanutra has adopted from time to time, aimed at ensuring effective correctness and transparency, both
substantive and procedural, in this area and to encourage - where necessary - full co-responsibility of the Board

of Directors in tha related decisions.

Please refer ta Note 13 to the Condensed consolidated first half financial statements for details of the amounts

related to transactions with related parties.
1.11 Treasury shares and shares held by subsidiaries

The Ordinary Shareholders' Meeting of Pharmanutra held on 27 April 2022, after revocation of the previous
resolution, authorised the purchase and disposal of treasury shares pursuant to articles 2357 and 2357 -ter of the
Italian Civil Code, as well as article 132 of Italian Legislative Decree 58/1998, for a period of 18 months and for a
magimurm amount of 3 million Eurg, so as to allow the company to take advantage of the opportunity to make
advantageous capital expenditures, in cases where the market price of Pharmanutra shares, also due to factors
external to the Company, is not able to adequately express its value. During the first half of 2022, the Company
purchased a total of 34,719 treasury shares (equal to 0.36 % of the share capital) at a weighted average price of
©.2.189 Euro each, net of commissions, and for a total outlay of 2,159 thousand Euro. This amount is recorded as
a reduction of the company's shareholders’ equity in a special unavailable reserve.

The purchases were made in accordance with current regulations, in particular with the provisions of Article 132

of Legislative Decree 58 of 24 February 1998 and Article 144-bis of the Regulations approved by Consob
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The second closing of the Transaction, relating to the purchase of the remaining 13.52% of Akern's share capital

held by Liside 5.r.1, will take place within the current year, for a price of 1,216,800 Euro,

Furthermare, a deferred, incentive earn-out to the sellers of up to a maximum of 3 million Euro, subject to the
achievement of Akern's incremental EBITDA and industrial margin targets in 2022, 2023 and 2024, is also

envisaged.

To complete the financial coverage of the investment mentioned above, a medium-long term unsecured loan was
obtained in the same month with a duration of 72 months, plus two menths of pre-amartisation, for an amount
of & millen Euro from Banco BPM. The loan is not backed by covenants or guarantees of any kind. The interest

rate is calculated by applying a spread of 0.85% to the three-maonth Euribor.

Lonsidering that the regulatory changes introduced in 2027 did not aliow the continuation of the renewal
applications of the existing Patent Box agreements submitted in 2020, on 28 July the Italian Intand Revenue
Agency sent Pharmanutra and Alesco a formal notice of non-acceptance of the Patent Box renewal application

under the previous regulations, Possible further steps are being considered.
1.14 Business outlook

Directors believe that the second part of the 2022 financial year will be characterised by an increase in revenue
that will enable the achievement of the planned targets. As far as foreign markets are concerned, the orders in the
backlog relating to foreign revenues fully cover the targets for the third quarter of 2022 and a large part of those
for the fourth quarter, A slight decrease in margins is expected as a consequence of the implementation of

marketing and sales initiatives.

The process of integrating Akern will begin in the second half of the year, from which synergistic benefits are
expected to develop the company’s presence on the Italian and foreign markets, owing to Pharmanutra's sales
network and foreign distributors, increase sales of the Group's products, and set the stage for the launch of new

product fines.

Marketing of the Group's products on the Chinese market through an e-commerce platform with a cross-border

marketing structure is scheduled to begin in the third quarter.

&
v
e
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Mew products are expected to be launched by the end of the year, including the first food supplement containing

cetylated fatty acids {Cetilar® Oro).

Against the background of general uncertainty during this period, the Pharmafutra Group will continue to work
towards meeting its commitments and objectives, maintaining a constant focus on the efficient management of
its economic and financial structure to flexbly and immediately respond to the uncertainties of the second half of

2022

Pisa, 05 September 2022
Far the Board of Directors
The President

{Andrea Lacorte) -
Cre——
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FINANCIAL STATEMENTS

Consolidated Balance Sheet

NOTE 30/ 063033 Iz 202

NON CURRENT ASSETS 20777 15.837
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TOTAL ASSETS 15.807 1.356

NET EQUITY 8.3.1 &4, 301 45083
Chare Canital 1.123 1.1.23

Statutory Reserne 35 225
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TOTAL LIABILITIES & EQLITY 79.807 T1.356

Pursuant to CONSOB Resolution no. 15519 of 27 July 2006, the effects of transactions with related parties on the

Consolidated Balance Sheet are reported in the specific Consolidated Balance Sheet table included in Note 13
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Consolidated Income Statement

£/ 1000 NOTES 2022 2021
TOTAL REVENUE 39,930 32,617

MNet revenues BE&1 25 711 .
Other revenues B.6.2 213

OPERATING COSTS 27,515 22,137
Purchases of raw materials, consumables and supphes B 1,805 1,551
Charnge in inventones B.7.2 | 34:9] (147
[ for s i 3,392 18,2659
Parconnet cost BT JIER

Other operating costs

EBITDA 124615 10,280

T,
X
LI
et

=
Tg]
il

Amortisation degreciytion and wite-affg BH 544 560
OPERATING RESULT 11,821 9. 720
FINANCIAL INCOME (EXPENSE) BALANCE = 66

kit il InComae B9 L5 74
Financeal expenses 8492 |5:5] {13
PRE-TAX RESULT 11.8217 8.786
Foes B0 (3.589] (2,746

Net result of third parties

Group net income

Net earnings per share [Euro]

Statement of Comprehensive Income

€/1000 2022 2021
Regult for the peniod B.237 T O
Gains [losses] from 185 appbcation that will be recopnised in thi

NS [lgsses) teom S appbcation that sl not e reco gnised in the 18

Overall result for the period 8,250 7,116

Pursuant to CONSDB Resolution np, 15519 of 27 July 2006, the effects of transactions with related parties on the

Lonsolidated Income Statement are reported in the specific Consolidated Income Statement table included in Note 13



Consolidated Statement of Changes in Shareholders' Equity
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Consolidated cash flow statement

CONSOUDATED CASH FLOW (€/1000] - INDIRECT METHOD

Mot result bafore minority Interest
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The figures in the Balance Sheet, relating to the closing date of the first half of the year, are compared with the
figures at the end of the last financial year.

Therefore, the comments on the items in the Income Statemnent are made with reference to the same period of
the previous year (30 June 2021), while those on the Balance Sheet are made with reference to the previous year
(31 December 2021).

The referance date of the condensed consolidated first half financial statements coincides with the closing date of

the first half of 2022 of the Parent Company and its subsidiaries.
The following classifications have been used:

= Balance sheet by current/non-current items;

= Income statement by nature;

= ([ash flow statement - indirect method.
It is believed that these classifications provide information that is better suited to represaent the financial pasition,
results of operations and cash flows of the company.

The functional currency of the Parent Company and the presentation currency of the consolidated financial
statements is the Euro (EUR). The schedules and tables contamed in these explanatory notes are in thousands of
Euro (EUR), unless otherwise specified.

These consolidated financial statements have been prepared using the accounting policies and criteria illustrated below.

2, CONSOLIDATION AREA

Pharmanutra S.p.A (hereinafter also referred to as "Pharmanutra” or the “Parent Company”) is a company with
registered office in Italy, Via delle Lenze 216/B, Pisa, which holds controlling interests in all the companies (the

“Group” or also "Pharmanutra Growp”) shown in the fallowing table:

1 L0 4

Alesco 5.l {/

JUMNLA PHARMA Sr.d
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€7 1000 30 lune 2022 31 December 2021

Level Lavel
Current financial assets 1 2 3 Total i 2 3 Total
Bonds 2,798 203 4,961 &,205 203 2,708
Investment Funds 1.815 1,815 1,822 1822
Total 4,573 - 203 4,776 4,327 - 203 4,530

For the only asset that falls within level 3, the valuation mode! applied is that of nominal value since the undertying

of the issue is a securitisation of reinsured trade recervables.
6.3.4 Risk of changes in cash flows

The Group has historically hightighted a substantial and constant increase in the cash flows generated by

operations compared to the prewious year.

There is no particular need for access to bank credit except for investment activities, given, however, the bank's

willingness to extend existing credit facilities with Group companies when necessary.

In views of the above, for the companies of the Group, the risk associated with a decrease in cash flows is considered

to be low.
6.3.5 Risks related to litigation

The Parent Company and the subsidiary Junia Pharma are part of a series of single-brand agency and procurement
agreements for the promotion of their products. The activity carried out by agents for the Group also plays an
important role in proveding scientific information to the medical class. During the year 2020, there were a number
of cases inwhich agents initiated disputes aimed at ascertaining the existence of an employment relationship and
claimed for compensation. For the risks highlighted, specific provisions are set aside to cover the estimated
liabilities. The provision set aside as at 31 December 20217 was maintained against this position. At the end of
February 2022, all disputes were settled by conciliation with the exception of one position. The provision set aside
at 31 December 202 1 was maintained against this position, __

L
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There are uncertainties of interpretation regarding the gualification for direct tax purposes of the indemnity
received by the Company in 2019 from the pre-listing shareholders on the basis of the reps and warranties given
by them in the admission document section one, chapter 16, paragraph 16.1. The risk cannot be excluded that, if
the position taken by Pharmanutra is not considered cormect by the ltalian Inkand Revenue, the latter may ascertain
the existence of taxes to be paid in relation to the indemnity amount [up to a maximum of approximately 220,000

Euro) plus penalties and interest

7. INFORMATION BY OPERATING SEGMENTS

The Group has identified operating segments on the basks of two geographical areas that represent the
organisational components according to which the business is managed and monitored, i.e., as required by IFRS 8,
. o component whose operating results are periodically reviewed al the entity’s hghest operational decision-makmg level

for the purposes of making decisions about resources to be aliocated to the segment and perfarmance assessment”

The segments identified are taly (LB1) and abroad (LB2), which represent the Group's business model
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The performance of the two business lines in 2022 compared to the previous year reflects what has already been
reported above in relation to the Group's performance, Sales on the italian market rose by 19.4% and those on

foreign markets by 34.8%.
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Costs for services attributable to the Italian market, which amounted to 19,9 million Euro, increased by about 18%

compared to the previous year due to higher revenue in the year, Costs for services attributable to foreign markets

for 2022 amounted to 7.6 million Eurg, compared to 5.4 millicn Eurain the first half of 202 1 due to higher business

volumes

As a result of the above, the EBITDA of the LB1 segment in 2022 amountead to 9.2 million Eura (7.6 million Euro in

2021}, an increase of about 20% compared to 2021, while the EBITDA of the LB2 segment mcraased by about 23%

From 2.6 millicn Evra in 20217 0 3.2 milien Eura in 2027

8. COMMENTS ON THE MAIN ITEMS

B.1 Non-current assets

8.1.1. Tangible fixed assets

Imitial

Met value Increases Decreases

balance

Pland ar arhinsry 1646 E
CiileeE TLnmiline arse oou i
Vehicles CIi, 3
Rights of Bb

figge ar i 138 i
TOTAL 8372 5,065

Histarical cost Initial balance InEreases
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Aocumulated depreciationfamoertization  Initial balance Depreciation Other Changes Final balanco

Land and buildings 610 3 1 B13
Flant ard maghinprny il 20 i 13

Equaipement B ] 18
Funmifisre: arsd offic e maching o1 61 i 1.

Vahirls il 11 205 0 54
Reghts of us 57 13 i 0%
TOTAL 2,616 57 -205 0 2,768

The year’s increases include 4,723 thousand Euro for construction work and adwvances paid for the canstruction of
the new headquarters, 249 thousand Euro for the purchase of cars for use by management and the sales force,

and the remainder for the purchase of laboratory instruments and electronic equipment.

B.1.2 Intangible Assets

The futln'.l.rlng table shows histoncal costs net of previous amaortisation and depreciation, movements dunng the

period and final balances for each item

Imitial OrtFer Final
FEEA Intreases Decroases Depreclation P e e
mduestrial patent rghls 1,038 2E7 -BF o 1 262
Congedasnns, icenses and ThA 1 & &H B i 1418
il 2,750 7
Other intangie assets 3 1
fgsets ander dovelopment 204 i 178
TOTAL 5.500 &3k 0 =ikl 1 5,790

The increases in intangible fixed assets refer to patent and trademark management activities for 355 thousand
Eurg. The increase in hixed assets under construction refers to costs capitalised on research contracts in progress

and software bemng implemented.

With reference to Goodwill at 30 June 2022, there were no indicators of impairment that required updating the

impamrment test performed at 371 Decamber 2021.

B8.1.3 Investments
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&/ 1000 30 June 2022 31 December 2021 Ehange
Investments in other companies & 254 =250
Investments & 254 =250

The change 15 due to the reclassification of the investment held in Red Liens S.p.A. under investments held for sale

as a result of the events described above.

B.1.6 Mon-current financial assets

€/1000 30 June 2022 31 December 2021 Change
Deposits and advances 225 221 i
Non-current financial assets 225 221 iy

The item includes secunty depasits, amounting to 123 thousand Euro, which refer to 105 thousand Euro for sums
paid at the signing of leasing contracts entered into with the related company Solida Sr.l; they also include

atdvance payments made by Pharmanutra to Sofida 5.l amounting to 85 thousand Euro.

B8.1.5 Other non-current assets

30 June 2022 31 December 2021 Change

Insurance for Directars’ termination 47 255 5593
Other non-current assets T47 254 453

The change is due to the payment made during the half-year period on the insurance policy subscribed for the

Oirectors’ Severance Indemnity Provision.

B.1.6 Deferred tay assets
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Initial balance Incroases Decreases Final balance

All. Provision for legal dispute risks 111 -97 14
Allowance to provision for inventory 65 25 -6 B4
AL Provision for doubtful accounts 340 -1 339
Directors’ fees 546 272 =330 LBE
Allacation to the provision for severance 70 -l &6
Ind. for termination of agency contracts -8 =36 =l
Consolidation entries 112 32 T
Total 1,236 329 =L74 1,091

Defarred tax assets have been calculated taking into account the cumulative amount of all the temporary
differences, on the bass of the expected rates in force when the temporary differences will reverse. Deferred tax
assets have been recognised because there is reasonable certainty that taxable income will not be less than the
amount of the differences to be reversed, in the years in which the deductible temporary differences against which

deferred tax assets have been recognised will reverse,

The deferred tax assets relating to the application to the Provision for Termination Indemnity, the Provision for
Supplementary Agents Indemnity and the Provision for Bad Debts as a result of the LAS/IFRS valuation of these items,

were the result of all adjustments made from the FTA up to the closing of the financial statements under review.

Deferred tax assets relating to the remuneration of corporate bodies relate to the deferred deductibility of the

varighle remuneration for the first half of 20232,
8.2 Current assets

8.2.1 Inventories

£/1000 30 june 2022 31 December 2021 Change
Raw materials, cons, & supplies 572 455 117
Finished products and goods 2,960 2,642 31B
Provision for write-off of inventaries =298 -232 -Bh
Total inventories 3,234 2,865 369

The increase in inventories of finished goods and merchandise is attributable to the planning of production based

on expected business valumes.

=0



The value of finished product inventories is net of the sum of 298 thousand Euro (232 thousdnd Euro at

31/12/2021) set aside as a write-down of finished product inventory.

8.2.2 Liquid funds
E£/1000 30 june 2022 31 December 2021 Change
Bank and postal accounts 25,581 25,391 -3.B10
Cash and cheques EL 18 18
Total cash and cash equivalents 25,617 29,6409 -3,792

The balance represents the liguid funds and the existence of cash and securities at the end of the penod. For the
evolution of cash and cash equivalents, reference should be made to the cash flow statement for the year and to

wihat s indicated in the Management Report.

8.2.3 Current financial assets

30 june 2022 37 December 2021 Change

Mutual fund units 1.815 1.822 -7
Bonds 2.5861 2,708 253
Total current fin. assets &5, 776 4,530 2456

This item represents a tempaorary investment of part of the company's liquidity made through an individual asset
management mandate granted to Azimut Capital Management S.gr. In accordance with this mandate, bonds and
units in investment funds of adequately rated issuers have been subscribed. A 30/06/22, a comparison with the
market value of the bonds held shows a net capital loss of 87 thousand Euro, which was recorded in a
shareholders’ equity reserve, based on the valuation criteria adopted by the Group in accordance with IFRSS. A

loss of ¥ thousand Euro was recorded in the income statement for the year an the fund units.

In consideration of the available liquidity and the normal continuation of business as described above, the Group

does not anticipate the need to resort to the early disposal of these financial instruments

B.2.4 Trade receivables
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€/1000 30 June 2022 31 December 2021  Change

Trade receivables - Italian customers 14,270 11,635 2,635
Trade receivables - Other countries 2,658 2,652 L6
Other receivables [subject to collection) 5,850 G223 1.627
Invoices to be issued 109 5 104
Provisicn for doubtful accounts -1,5933 -1.842 -31
Total trade receivables 20,994 16,673 4,321

The amounts shown in the financial statements are net of provisions made in the Provision for doubtful acoounts,
estimated by the Group’s management on the basis of the seniority of the receivables, the assessment of their
collectability and also taking into account histarical experience and forecasts of future bad debts also for the part
of receivables that is collectable at the reporting date. For an update on the ongoing litigation involving contractual

indermnities, refer to note 12,

The breakdown of trade receivables by geographical area is shown below:

30 June 2022 31 December 2027 Change

Italy 18,331 14,051 4,280
Asia 1,492 1,966 [475)
Europe 1.089 She 221
Africa 0 a3 (83)
America 81 5 i~
Total trade receivables 20,994 16,673 5,321

Changes in the Provision for doubtful accounts during 2022 were as follows:

PROV. FOR
DOUBT.ACC.

Opening halance [1.842)
hecruals [9d)
Decreases 3
Closing Balance {1.5933)
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B8.2.5 Other current asseats

A breakdown of "0Other current assets” is provided in the table below:

30 June 2022 31 December 2021

Receivables from employees &7 &8 =1
Advances 1.003 203 100
Prepayments and accrued 1.574 148 1.366
Total other current assets 2,564 1,099 1,465

"Advances” include receivables due from agents in the amount of 330 thousand Euro (333 thousand Euro as of
31/12/2021), relating to amounts paid in advance by the Group's companies when signing agency agreements,
advances to suppliers for 247 thousand Eura (as of 31/12/2021 144 thousand Eural, @and 426 thousand Euro for
the advance payment made for the purchase of an aircraft that will be used to optimise management's travel by
ensuring greater flexibility in terms of routes travelled and timetables, and greater economy and efficiency [in

terms of Hight duration and reduced waiting times)

The advances paid to agents shall be returned on termination of the relationship with each agent.

The change in the item "Prepayments and accrued income” is due to the recognition of deferred costs relating to

marketing costs pertaining to one year, but which will have a financial impact during the first half of the year.
B.2.6 Tax receivables

"Tax recefvables™ can be broken down as follows:

30 June 2022 31 December 2021 Change

VAT receivables 1,227 499 728
R&D tax receivables 316 387 -
Other tax receivabies 52 57 -5

Tax receivables 1,595 943 652

The increase in “WAT credits” resulted from the payment of advance payments for the construction of the new

headquarters.

8.2.7 Assets held for sale # f
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The item represents the underwriting value of the equity investment in the company Red Lions S.p.A., in which
Pharmanutra S.p.A. holds 179,512 shares, equal to 14.33% of the capital. As described in the Subsequent Events
of the Financial Report on Operations, in July 2022, the entire stake held was sold to the reference shareholders

of Red Lions 5.p.A. The sale value of the shareholding was higher than the book value.
B.3 Shareholders® Equity
B.3.1 Shareholders’ equity

The changes in the Group's shareholders' equity items are shown below:

Treapmy ] Falr vl

Shaoe Lapiial ; Legall reseraw CRbar regerass FTA Resaree
shisd T 2

Balsrcs as ik 1722 143 EE L rRaLy LB Is b2 11,771 Lnour
Cithaist it . {111 120 s
Pt B el Uiy Sy (PR T 1S

Er fLed mATl -
Ml atan of redalt 19 TTD TN
Ao of Yhe penod RITd 171
Palznce v ol 306002 LIS 11958 IS BEASY [Fi ] CBEL L BI33 LA30F

The Share capital, fully subscribed and paid up, amounts to Euro 1,123 thousand and consists of 9,680,977

ordinary shares, with no par valee, of the Parent Company.

On 21 lanuary 2022, the programme for the purchase of treasury shares was started with the aim of allowing the
Parent Company to seize the opportunity to make an advantageous investment in cases where the market price
trend of Pharmanutra’s shares, also due to factors external to the company, cannot adequately express its value,
and thus provide the company with a useful strategic investment oppartunity for any purpose permitted by current
provisions, As of 30 june 2022, Pharmanutra held 34,719 treasury shares, equal to 0.36% of the share capital, for

a market value of 2,159 thousand Eura,

On 27 April 2022 the Shareholders' Meeting held by the Parent company’s shareholders resolved the distribution
of 0.71 Euro dividend per share, corresponding to a payout ratio of approximately 50% of the 2021 consolidated

net result, for a total amount of 5,873 thowsand Euro,
B.4& Non-current liabilities

B.4.1 Non-current financial liabilities o
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30 June 2022 31 December 2021 Change

Payables for derivative fin. instruments iy -t
EPER mortgages 4,751 5,000 =249
Credem morfgage 4819 4,819
Non-current fin, payables for rights of use 410 526 =116
Non-current financial liabilities 9,980 5.530 4,450

Bank loans and borrowings consist of the partion of loans payable by Group companies due beyond 12 manths,

The increase in non-current financial liabilities derives from the disbursement of the medium/long-term

unsecured loan of & million Euro by Credem S.p A, mentionad earlier,

Non-current payables for rights of use represent the discounted amount due beyond one year of the lease

contracts in force as at 31.12.2021 in accordance with IFRS 16.

The following table shows the breakdown of bank indebtedness by company and due date at 30/06/2022. t s

impartant to stress that payables due within one year are classified as "Current financial liabilities” (see paragraph

B.5.1).

Baline ik al D welthis Eeest di Pl

062032 1 mantia 12 mantia
Fharmalutrs 5pA8 11.035 14658 8,570
Junia Pharma Sl 0% T8 D
Mpsin Sl 5 5 |
Toted Lacvs avd borrowangs 11,123 553 8570
Pharmahiutra S pil L55 158 07
Jisma Phanma Sl Bl i I8
s ST 120 15 BS
Tl porparhies for siphis of e T 230 i 10
Totad 11763 L .'I'-F.i' 2.580

inaccordance with the requirements of the CONSOR communication of 2B July 2006 and In complance with ESMA
update with reference to the “Recommendations for the consistent implementation of the European
Commission's Regulation on Prospectuses”, we report that the Group's Net Financial Position at 30 june 2022 is

as fallows:



30 Juneg 2023 31 December 2021

A Cash and cash equnsalents (35817 {20, 405)
B Cash equvalents

L thar current nancal ascels |4, ¥ 7] 14 530
O Liguidity [As8+C) (30,393) [EEREL]

& Current financiad diebt {inclisdng debt instruments, bt

eirlucang the current porbion of non-current liranoad debd)

F Current porisan of nan-cunrsnt fnsndeal debt 1.507 305
G Current financial debt (E+F) 1,783 B20
ol wihsich puaranteed 7 17
of winiCh ot fuarantaed 1. 706 763

H Wet current financlal debt [G-0) (28,610)

3 | Mon-current fmancial debt leacluding current portion and _
- B SR 5526
dehd nstremEns)
1 Debt instruments

E Trade pagables and othar non-curent payables

L Men-current financial debt [Te)+H) 9. 584 5530
of which guarantéed 0 :
af wihgh nal guaraniend 1,80 3,530

M Net financial debt (H+L] - CONSOB comm. [&/3/21

V18,630)

ESRRA32-382-1738)

3 M Lther current and non-current fimanciad assets {972l [615]

0 Net financlal debt (M-#) {19,602} {20, 064)

11 Kincludes the following items of the financial statements: Current financial liabilities [Bank overdrafts Eurg
45 thousand, Financial payables for rights of use Euro 230 thousand).

2] Itincludes the fallowing items of the financial statements: Non-current financial liabilities {M/L-term loans
9,570 thousand Eurg, Financial payables for non-current nghts of use 410 thousand Euro);

3 Itincludes the following items of the financial statements: Non-current financial assets (Deposits paid Euro 225

thousand] and Other non-current assets (insurance for Directors’ teemimation indemnity Eura 7467 thowsand),

B.5.2 Provisions for non-current risks and charges

30 June 2022 31 December 2021 Change

Provision lor bermminaton indemnity of agency 8955 10 14
ProuiGian e Sundny ks and legal dispates 50 505 -655
Provision for non-current risks and charges 1,006 1,475 -469
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Provisions for risks and charges include:

Provision for risks to cover the risk of legal disputes, which was used during the peniod as a result of the settlement
of outstanding disputes with agents following the termination of the agency contract; the balance refers to the
only dispute still outstanding.

Provision for indemnity for termination of agency contracts, set up under article 1757 of the ltalkan Civl Code and the
current collective economic agreement of 20 March 2002, which provide that, upon termination of the agency
refationship, the agent is entitled to anindemnity for employment termination. The indemnity for termination of agency
contracts is calculated by applying to the fees and other considerations accrued by the agent during the course of the
employment relationship, a rate that can vary from 3 to 4%, depending on the duration of the agency contract. The

resulting amount was measured in accordance with 1AS/1FRS International Accounting Standards {45 37).

8.4.3 Provisions for employee benefits and director benefits

30 june 2022 37 December 2027 Change

Provision for employee severance B28 929 -101
Directors” termination indemnity provision 1.230 Q42 288
Provision Comp. Variable ML 975 650 325
Provisions for employee and director 3,033 2.521 512
benefits

Provisions for benefits refer to:

Directors’ termination indemnity provision.

The amount set aside of Euro 288 thousand was calculated on the basis of the provisions of the Ordinary
Shareholders’ Meeting held on 26 April 2021 and corresponds to the Company's actual commitment to the
Directors at the reporting date.

Provision for medium/long-term variable compensation

In view of the changeover to the STAR market, a remuneration policy for directors has been adopted that meets
the requirements of the Governance Code issued by Borsa ltaliana (the "Code®). Therefore, for the financial years
2021 and 2022, a new criterion for determining the variable remuneration to be allocated to Executive Directors
has been adopted, which meets the criteria set out in the Code, which are summansed below:

. fixed and vartable component adequately balanced according to the strategic objectives:

" provision of maximum limits for vanable components;
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" adequacy of the fixed component to compensate directors’ performance if the variable component is not

achieved due to failure to mest targets;

. objectives whose achievernent 15 inked to the payment of variable components that are predetermined,

measurable and linked to the creation of value for shareholders;

. deferred payment of a significant portion of the variable component in an appropriate timeframe with

respect to the vesting penod.

Based on the foregoing, and the expected achievernent of the targets envisaged for disbursement, the medium-
and long-term portion of variable remuneration due to Executive Directors accrued in the half-year amounted to

325 thousand Eura.
Emiployees leaving entitlernent amounts set aside by companies included in the consofidated financial statements.

The liability for employees leaving entitlement has been calculated in compliance with the current provisions
governing the employment relationship for employees and corresponds to the actual commitment of the
companies towards individual employees at the reporting date. The amount set aside refers to employees wha,
following the entry into force of the new supplementary pension system, have expressly allocated their leaving
entitlemant accruing from 1 lanuary 2007 to the company. The amount relating to the provision for employees
leaving entitlement is therefore net of the amounts paid out during the year and allocated to pension funds. The

resulting amount was measured in accordance with 1A5/IFRS (IAS 19).

B.5 Current liabilities

B.5.1 Current financial liabilities

30 June 2022 31 December 2021 Change

Bank loans and barrowings for loans 1,507 305 1,204
Bank loans and borrowings 46 454 -408
Current fin. payables for rights of use 230 261 =31
Tat. Current fin. liabilities 1,783 B2o 963

The item “Bank loans and borrowings for loans” represents the portion of debt relating to loans and instalments

of loans to be repaid within the next financial year (see the table in paragraph 8.4.1 for details).

8.5.2 Trade payables



Trade payables are broken down in the table below:

30 june 2022 37 December 2027 Change

Trade payables - suppliers in ltaly 8,362 7,970 792
Trace payables - supphers in Other countries 335 a1 -586
Fayments on account 1,725 1,260 &Bb5
Total trade payables 10,622 9,751 671

The increase in the item Payables to talian suppliers is due to the higher operating costs incurred during the year.

The following table shows the breakdown of trade payables by geographical area:

30 June 2022 31 December 2021 Change

aly B.230 7,593 737
Asia 1.343 1,064 2TH
Europs Bo 1,157 [G58]
fmernica G 3 549
Qthies g 23 &b
Total trade payables 10,622 9,751 671

B.5.3 Other current Habilitios

A breakdown of "Other current liabilities” is provided in the table below:

30 June 2022 31 December 2021 Change

Payables for wages and salaries 816 563 253
Payables to sooal security institutions 529 509 120
Payables to directors and statutory 216 1,665 -653
Sundry debtors 51 50 1
Leaving entitlerment provision for agents 107 154 -7
Guarantee withholding 358 103 295
Total other current liabilities 2,677 2,748 -

Payables to directors and auditors include the amount of short-term vanable remuneration accrued by executive

directors

B.5.4 Tax payables
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30 june 2022 31 December 2021  Change

Income taxes 6,357 2918 3,439
Payables for withholdings 248 511 -263
Total tax payables 6,605 3,429 3,176

The change is caused by the provision for taxes on the result for the period.

B.6 Revenues

B.56.1 Net revenues

2022 2021 Change

LB1 REVENUES L8548 26,291 L, 657
LB2 REVENUES 10,763 7,982 2,781
TOTAL SALES 319,711 32,273 7,438

The table below provides a breakdown of net revenues by business segment and geographical market:

Incidence Incidence

2022 2021 Change
2022 2021

Italy 2B.066 23,240 4,825
Total LB 28066 23,240 4825 20.8% 70.7% 72.0%
Europe B, 350 i, B892 1,458 29 .8
Middle East 3,530 2,317 1.213 52.4%
Far East 211 {211} = 100.0%
Africa 237 345 {108) 31.4
Lther 110 110 e
Total LB2 10227 7765 24562 31.7% 25.8% 25.1%
Raw materials - ltaly BE2 1.051 [ 169) -16.1% 2.2% 3.3%
Raw materials - Abroad 337 207 420 147.6% 1.4% 0.7%

Total net revenues 39,711 32,273 71.4538 23.1% 100% 100%

As described abowe, the Group’s activities are divided mto two business lines, sale of finished products

(Pharmanutra and Junia Pharma) and sale of raw materials [Alesco):

Direct business line: it is characterised by the direct contral of the distrabution channels in the reference markals

and the relevant marketing activities by the companies of the Pharmanutra group
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Im the first half of 2022, the direct business line accounted for 72:9 % [approx. 75.3 % in 2021) of net revenue.
The distribution channels for the companies Pharmanutra and funia Pharma can be broken down into:

= [Direct: derving from the activity carried out by the network of sales agents who are entrusted with the
marketing of products throughout the national territory.

s Wholesalers who directly supply the pharmacies and parapharmacies with the praducts.

The activity carried out by sales representatives/scientific agents directly addressing the medical class in crder to

make known the clinical efficacy and uniqueness of the products is paramount for both distribution channels.

s Tenders for supply contracts with publc facilities,

Alesco’s commercial actiaty in Italy outside the group is aimed at companies in the food, pharmaceutical and

nutraceutical industries as well as at nutraceutical production plants that produce on behalf of third parties.

indirect Business Line: the business model is common to all three companies and s mainly wsed in foreign
markets. It is charactensed by the marketing of finished products (Pharmanutra and Junia Pharma) and raw
materials (Alesco) through local partners wha, under long-term distribution contracts, distribute and sell the

products in their own markets.

At 30 June 2022, the Indirect Business Line accounted for 27, 1% of turnover (approximately 24.7% in the previous

year),

B.6.2 Other revenues and income

2021 Change
Tax Cradits s 7
Contractual indemnities 2 i =75
Refunds and recovery of expenses 13 14 -1
Contingent assets 120 67 73
Other revenues and income 7T 6 Fh
Total Other revenues and income 219 144 75
B.7 Operating costs
8.7.1 Purchases of raw materials, consumables and supplies /,_,/ 4
A

61



Purchases are broken down in the following tabile:

2022 2021 Change
Costs fior raw materials and semi-fin, goods 889 342 567
Costs for consumables 243 230 13
Casts for the purchase of Fin, Goods 762 979 -217
Total purch of raw materials, cons and F.G. 1,894 1,551 343

The increase in the purchase costs of raw materials, supplies and consumables is related to the higher business

volumes compared to the previous half-year.

8.7.2 Change in inventories

2022 2021 Change
Change in raw materials =117 -159 fh2
Change in finished product inventories -318 -12 -306
All, to provision for inventories write-off BB 30 56
Change in inventories -349 =147 -208

The change in inventories at 30/06/22 results from the planning of production according to the implemented

company strategies.

B8.7.3 Costs for services

2022 2021 Change

Marketing and advertising costs 5,433 3.654 1,779
Production and logistics 6,521 5,520 1,101
General service costs 1,919 1.221 598
Research and development costs 197 143 5
Costs for IT services 180 130 50
Commercial costs and commercial network 5 0 LBa7 337
Corporate bodies &,021 2,839 1,082
Rental and leasing costs 11 5 &
Financial costs 106 90 16
Total costs for services 23,392 18,269 5,123
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The increase in the Cost of Services for Production and Logistics and Commercial Costs is due to the higher
revenues generated during the period. The increase in the item Marketing and advertising costs is generated by
the nitiatives undertaken to support the group's brands. The increase in GE.nerar Services Costs resulted mainly
fraom travel costs, which had been contained in the first half of 2021 due to the restrictions adopted to contain the

Covid-19 putbreak.
B.7.4 Personnel costs

The breakdown of personnel costs is shown in the table below:

2022 2021 Change
Wages and salaries 1.682 1,550 132
social security charges 524 479 45
Severance Indemnity o6 104 -H
Other personnel costs 7 9 ~2
Total personnel costs 2,309 2,142 167

The item includes all expenses for employees, including accrued holidays and additional months' pay as well as
related social security charges, in addition to the provision for severance indemnities and other contractual costs.

The increase compared to the previous year is due to the hiring of new employees

The breakdown of the average number of employees by category is shown in the following table:

Units 2022 2021 Change
Executives 2 2 0
White collars 61 57 &
Biue collars 2 2 0
Total 65 61 &

8.7.5 Other operating costs
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2022

Capital losses 34
Sundry tax charges L,
Membership fees 14
Charitable donations and social security charges 14
Uther costs 165
Total other operating costs 269

8.8 AMORTISATION, DEPRECIATION AND PROVISIONS

2022
Amartisation of intangible fixed assets 276
Depreciation of tangible fixed assets 224
Allowance to provision for doubtful accounts a5
from cusbomers
Allawance to provision for non-deductible %
doubtful accounts from customers
Total amort., deprec, and write-offs 584
8.9 FINANCIAL MANAGEMENT
B8.9.1 Financial revenues
2022
Interast income L4
Divadends 0
Exchange gains 2
Other financial income 3
Total financial income 49
B.9.2 Financial expenses
2022
Other financial charges =13
Interest expense -g
Realised exchange losses -27
Total financial expenses =49

2021 Change

9 25

b -2

21 o

62 -48

180 =15

316 -&7
2021 Change

298 -22

185 39

=9 E |

18 =19

560 34
2021 Change

L8 -

29 -23

s

2 1

79 -30
2021 Change

-3 -10

=10 1

-27

=13 =36



B.10 INCOME TAXES

2022 2021
Direct taxes on business income 3.419 2878
Deferred tax assets 170 325
Other taxes and duties 457
Total taxes 3,589 2,746

Change

541
-155
457
843

Taxes are recognised on an accruals basis and have been determined in accordance with current rates and

regulations.

Other taxes and duties at 30 June 2021 refer to the tax credit obtained for costs incurred in 2020 for transhisting to

the Star Market .

Please refer to the description in the Significant Events and Noteworthy Facts after the Closing Date section of the

Report on Operations for the relative update of the Patent Box benefit.

B.11 EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the Group's results of operations by the weighted average

number of shares outstanding during the year

The calculation of basic eamings per share is shown in the following table:

EURD 2022 2021
Group net incorme Br32I5H 7,061 568
Mumber of putstanding shares QET3LaT 0, 6B0,977
Earnings per shara 0.85 073

9. 0THER INFORMATION

In accordance with the law, the total compensation diee to the Directors, the members of the Board of Statutony

Ruditors and the independent auditors, IF any, is shown below:

Directors: Euro 3,682 thousand

Board of Statutory Auditors: Euro 25 thousand



Independent auditors: Euro 41 thousand
10. EVENTS AFTER THE CLOSE OF 30 JUNE 2022
With regard to events after the close of 30 june 2022, please refer to the Directors' Report on Operations.

11. COMMITMENTS

The Parent Company has issued the following guarantees in favour of its subsidiaries:

To Junia Pharma, a guarantee for 1,000,000 Euro;
To Alesco, a guarantee for credit limit subject to collection for 210,000 Eurg;
To Alesco, a guarantee for credit facility on current account for 52,000 Euro.

In June 2021, the Parent Company entered into a contract for the construction of the new headgquarters. The
arnount of the contract, equal to 14.5 million Euro plus VAT, will be paid on the basis of progress reports issued by
the constructor. Due to the increase in raw material prices in the first half of 2022, the contract amount was
increased by 1.6 million Euro, already paid, and the delivery date was postponed to early 2023. The outstanding

amount of commitments under the contract at 30 June 2022 k& 11.1 million Euro.

The Parent Company entered into a contract for the purchase of shares in an aircraft that will be used to optimise
management travel for a total amount of USD 1.7 million. An advance payment of USD 400 thousand was made

upon signing the contract. The balance for the purchase of the shares will be paid upon delivery of the goods.

In December 2022, the purchase and sale of the portion of shares representing the remaining 13.52% of Akemn's

share capital owned by Liside will take place, for an amount of 1.2 million Eurg.

The purchase agresment for the shares of Akern S.r.l. provides for the payment of an incentive and deferred sarn-
out to the sellers up to a maximum of 3 million Euro, subject to the achievement of Akern’s incremental EBITDA

and industrial margin targets in 2022, 2023 and 2024.

12. CONTINGENT LIABILITIES AND MAIN OUTSTANDING DISPUTES

The Group does not have any significant contingent hiabilibes of which information has not already been provided

in this report and which are not covered by adequate provisions. /Vr/f
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Pisa, 05 September 2022
For the Bogrd of Directors
The President

{Andrea Lecorte)
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CERTIFICATION OF THE CONDENSED FIRST HALF FINANCIAL STATEMENTS
PURSUANT TO ART. 154-BIS, PARAGRAPH 5, OF ITALIAN LEGISLATIVE
DECREE NO. 58 OF 24 FEBRUARY 1998

1. The undersigned Roberto Lacorte, Managing Director, and Francesco Sarti, Manager responsible for the
preparation of Pharmanutra S.p.A's financial reports, taking into account the provisions of article 154-bis,
paragraphs 3 and &4, of talian Legislative Decree No. 58 of 24 February 1998, certify:

al the adequacy in relation to the characteristics of the undertaking; and

b) the effective application of administrative and accounting procedures for the preparation of the
consolidated financial statements during the penod from January to June 2022.

2.1t is also certified that:
the condensed first hall financial statements at 30 June 202 2;

- ts prepared in accordance with the applicable international accounting standards recognised in the
Eurapean Community pursuant to Regulation (EC) No. 1606/2002 of the European Parliament and of the Council
of 19 July 2002, and in particular IAS 34 - Interim Financial Reporting, as well as the provisions issued in
implementation of Article 9 of Legislative Decree 38/2005;

- correspond to the results of the accounting books and records;

- are capable of providing a true and fair view of the equity, economic and financial position of the issuer as
well as of all the companies included in the consolidation;

- the interim management report contains references to important events that occurred in the first six
months of the year and their impact on the condensed first half financial statements, together with a description
of the main risks and uncertainties for the remaming six months of the year, as well as information on significant
transactions with related parties.

Pisa, 05 September 2022

Pharmanufra S.pi
Managi ér

—
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Pharmanutra S.p.A.

Review report on interim condensed
consolidated financial statements
as of June 30, 2022

VCPC/AMRC/Ismt - RC062822022BD0335 I BDO




Tel: +39 02 58.20.10 Viale Abruzzi, 94
www.bdo.it 20131 Milano

(Translation from the Italian original which remains the definitive version)

Review report on interim condensed consolidated financial statements

To the shareholders of
Pharmanutra S.p.A.

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements
comprising the consolidated balance sheet, the income statement, the statement of
comprehensive income, the statement of changes in consolidated shareholders ‘equity, the
consolidated cash flow statement and related explanatory notes of Pharmanutra and its
subsidiaries (Pharmanutra Group) as of June 30, 2022.

Management is responsible for the preparation of this interim condensed consolidated
financial statements in accordance with the International Financial Accounting Standards
applicable to interim financial reporting (IAS 34) endorsed by the European Union.

Our responsibility is to express a conclusion on this interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with review standard recommended by Consob (the
Italian Stock Exchange Regulatory Agency) in its Resolution no. 10867 dated July 31, 1997. A
review of interim condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures.

A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing (ISA Italia) and, consequently, does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion on the interim
condensed consolidated financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements of Pharmanutra Group as
of June 30, 2021 are not prepared, in all material respects, in accordance with the
International Financial Reporting Standards applicable to interim financial reporting (IAS 34),
endorsed by the European Union.

Milan, September 14, 2022

BDO Italia S.p.A.
(signed on the original)
Vincenzo Capaccio
Partner
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